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TREASURY  DEPARTMENT

United states  customs  serv.ice              7-21-8

New  Or.leans,  ha.

April  5,  1941

The  Collector  of  Customs,
New Orleans,  Louisiana.

Sir:

Reference  is  made  to  copy  of  report  of  Charles  F.  Anepohl,
Captain  Customs  Guards,  dated  Apr.il  1,  1941,  relative  to  certain
information  obtained by Clarence  Johaston,  Custons  Guard,  in that
there  uas  s`ispicion  of  sabota,ge  on the Norwegian  S.S.  BALLA  which
arl.ived  in  tow  from Houston,  Texas,  March  30,  1941.

During  an investigation relative  to  sabotage,  the following
waLs  leaned:

}[r.  Basile  J.  Rusovich,  manager  of  the  marine  department  of  the
Dixie  Machine  Works,  1031  Annunciation  Street,  New Orleans,  was
interviewed,  and  he  stated that  while  t BAII.A  was
contract  was  let  to  repair  its  engines.    The |m

at  Houston,  a
taking this  con-

tract  dismantled  one  motor  and then  abandoned  the  job.

The  ship.s  ormer's  then  called  for more bids  to  repair  and  recon-
dition both motors.    This  vessel  is  a twin  screw  and powered with  two
Diesel  engines.    Tiro  local  concerns  bid  on  these  repairs,  The  Todd
Shipbuilding  Company,  whose  bid  was  $89,coo,  and  the  Dirie  Machine
Wending  and  Metal  Works,  inc.,  whose  bid,  the  lowest,  res  $72,000.
No  bid has  been  accepted  yet.

Mr.  Rusovich  further  stated that  from the  condition that  the
motors  of this boat  were  found  in  when  inspected  by  his mechanics,
it  would  be hard  to  state  whether  there  iras  any  sabotaLge  or  not.    He
also  stated that  these  engines  could be  sabotaged by  an  expert  im
Such  a inlay that  an  expel.ienced mechanic  could  not  detect  same  until
trial  and with the use  of precision  instruments.

At  the  present time the  shipls  ouners  are negotiating  for a bid
to  repair these motors  temporarily  and not  to  recondition  then as the
first  bid  required.    In event  the  Dixie Machine  Coxpany  obtains  the
repair  contract  on  this vessel,  this  office would be  a,dvised  should a
mechanical  inspection  show  sabotage.
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Hr.  Rusovich  is  a naturalized  citizen  and  is  the Royal Yugoslav
Consul  for  Nenr Orleans.

Respectfuny,

J.  A.  Peeler,
Assistant  Customs  Agent.

JAP-V
Respectfully  forwarded,
Approved:

W.   J.   Harmon,
Customs  Agent  in  Charge.
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