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19 December, 1942

CONFIDENTIAL
L ORADUL
'1'\
Froms Chief Merchant Marine Personnel Section.
To: Chief Intelligence Officer.
Subject: Panamanian barque KAIULANI,

Misconduct of Crew.

Reference: (a) Letter from District Coast Guard Office,
San Prameisco, Oal., dated 25, November, 1942.

Enclosures: (A) Reference (a)
(B) Unsigned letter dated 21, August, 1942.

1. It is vecosmended that the identities of the crew members
involved in reference (a) be established and the necessary ships taken
to report those persons who are not bona fide seamen to their
respective draft boardg,

2. liltimate return of enclosure to Merchant Merine Fersonnel
Seetion is requested.

H, T. JERELL




/ Declassified NARA Project: NW 63684
/71-Confidential . .

UNITED STATES CCAST GUARD

425 CUSTOMHOUSE
SAN FRANCIScO, CALIF.

OFFICE OF
DISTRICT COAST GUARD OFFICER 25 November, 1942
¢

CONFIDENTIA!

ili‘z"'_.:

Vice Admiral R, R, Waesche
U, S, Coast Guard
Washington, D, C,

Dear Admiral Waesche: : V"

An American three-masted bark sailed out of here sometime
ago, her name now is the KAIULANI, Prior to that she was the STAR
OF FINLAND, and prior to that, or originally, she was the KAIULANI,
Built by Sewall's of Bath, Maine, for an Hawaiian account for the
sugar trade years ago, and from the islands to here,

She was recently purchased by the General Steamship Company
and loaded lumber at Gray's Harbor for South Africa, thence for
Australia,

Her crew forward were all, or nearly all, college boys
and her captain was not so hot, She has had all kinds of crew
trouble since departure, all brought on by the crew who all develop-
ed into sea lawyers and reds of the worst stripe.

The General Steamship Company is one of our finest operat-
ing companies here, and lir, Scott is one of the finest of men, and
of very high principles,

I enclose a letter from one of her people, I don't know
who, or what, he is, I am sending it on to show you what some of
the shipping people are up against,

— When some of these boys relatives heard that they were in
Ja}l, t?gy asked to see the correspondence, and after seeing same,
said: "Let them stay in jail, it is all they deserve, and will do

them good," TR
RECEIVED

DEC 4 1942
R RALNE INSPECT (01

U. s, C(‘Aq; GUARL
C. C. MWMILLANwasHingTON B G

Yours,
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August 21, 1942

Dear Homer and Vera,

Without going into great detail, I will jot down a few thoughts as
they occur to me regarding the difficulties the boys are in. I spent nearly
all day Wednesday with Company offiecials getting the picture as clearly
fixed in my mind as is possible at the moment, studying their files, letters,
cablegrams, ete.

The greatest grievance seems to be wages, and wages since Dec. 7
are frozen and under the control of the United States laritime Commissioh,
The Gompany has to abide by the scale set up by this Commission and worked
out for ships of Panamanian Registry from Hobart to South America and from
South America to Seattle, They have agreed to pay Paul $205 a month; Tom,
$185 a month from Hobart to the States, This would include a 100 per cent
bonus for sailing time, and a 50 per cent bonus for time in port. Apparently
the boys have refused to take the boat out under such an arrangement and
there was nothing the Company could do but have her tied up in midstream,
Captain and three or four officers aboard, The rest of the crew are locked
up in the care of the Australian Naval Authorities or are at least in their
custody, which sounds the prettiest.

They made a quick passage from Durban to Hobart - 36 days - skirting
the border of troubled waters in a zone that was so completely safe that
Lloyds of London did not require one cent of additional insurance for the
trip.

The ship will earry 250 tons of cargo and on this trip from Durban
to Hobart carried only 36 tons of cordite, which I have checked with Naval
authorities and they tell me it is as safe as sawdust., It requires a
special type of detonator .to explode, none of which were aboard; and, fur-
thermore, a collision or even a torpedo making g direect hit would not ex-
plode it,

My the boys made such a fuss about this stuff and the waters they
had to pass through in route I can't, for the life of me, understand,
They swung down close to the Antartic cirecle and if Lloyds of London thought
this was risky water they would have grabbed plenty of extra insurance they
were entitled to collect.

Tugs are not available at all ports and the ports of entry for a
siling vessel are few and far between these days. The cargo from Sydney
to Peru will be wheat and from Peru to the States will be either sugar or
nitrates, If the boys will take the ship out, they can be home in about
four months,

In my telegram to Paul I have suggested that they forget their troubles
and agree to go aboard and take the ship out as quickly as possible, Whether
they will do this is another thing and remains to be seen.

If they get too tough with the authorities, the Navy may take them
over and send them out to the Solomon Islands to cool off just as they are
doing with obstreperous seamen in San Francisco waters, This is war and
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the Government doesn't monkey around with dissenters,

In all the history of the General Steamship Company, they have
never had as much crew trouble as they have had with the crew of this ship
and you can believe it when you look through the files of cablegrams running
into thousands and thousands of dollars that have been exchanged by the
master and owners regarding the antics of the crew dating from the time they
were starting from Aberdeen, Washington., In the first place they admit the
Captain was too easy for he felt he was dealing with college men, educated
young fellows, that he thought he could manage and when they got out of hand
he really had trouble, The old hands were bums of the usual type and,
all in all, the lack of hard-boiled discipline got them all in trouble,
Llheir cameras and sight-seeing jaunts meant more to them ¥han the repairing
of sail, repainting of ship, or putting things in good repair,

At Hobart they called for a survey of the ship and put the owners
to several thousand dollars of additional expense, Apparently they did
not mutiny, but when orders were given they would "yes" the Captain then
quietly go about their affairs with no work accomplished -- something of the
sit down variety. Instead of repairing the ship, some of these babies were
hiteh hiking and taking pictures on Company pay as they are doing in Hobart.

At Durban the condition of the ship was so lousy that before sail-
ing the Captain had to hire a crew of Negroes to come in and clean and paint
the ship. This, mind you, is all in the record. The gory details of the
Averdeen, Durban, Hobart brawls I must leave to your imagination, If this
matter were ever aired in court or put in the hands of the United States
Maritime Commission it will be a black mess for the boys, and one that they
will have a hard time living down. Breaking contracts is a bad affair at any
time and in time of War under the United States Maritime articles it is a
serious business, It seems to me that it would be far better to finish the
job and then by experience steer clear of such jobs in the future.

Mr. Scott and Mr, Hammond, owmers of the Kaiulani, are very proud
of it, lir, Scott is President of the General Steamship Company and has a
beautiful model built to seale setting before his desk in his San Francisco
office, and the only one of such models that I ecould see in the entire
office. They were proud of the young college crew which the Captain insis-
ted upon against their better judgment, but as it has turned out they say
"never again", They were concerned about their passage across the ATLANTIC
and canceled that trip in favor of a less hazardous one, MNr, Scott said,
"liy God, we can't risk the lives of these young fellows in that water";
and he showed definite signs of the hurt inside at the way they have acted
and the amazing demands they have made., It was an opportunity for the kids
and in the eyes of these veteran seamen they wanted to make it a glorious
experience for them, These men should have sailed under one of the old
Line Captains ofs fifty years ago, it happens that those men would not stand
for any of this monkey business, Just imagine that these kids would think
that this Company would sacrifice their lives for a hundred thousand dollars
insurance.
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How much better it would have been had they finished the trip

and walked into Mr, Scott's office to receive his congratulations and
the bonus they had planned to give the crew., After what has happened,
draw your own conclusions.

Contrast their actions with the treatment given young Newhall,
the son of a San Francisco family, who was taken off the ship in Durban
because of injury, given passage on an Atlantic Steamer which was bombed
and sunk by a sub, Young Newhall was blown from the ship into the sea
later picked up in a life boat after having received five machine gun
wounds in his right leg. After 12 days in the life boat, he was res-
cued and returned to New York, The company paid all of hjs hospital expenses
in Durban and New York; and after he returned to San Francisco, he walked
into Mr, Hulme's office one day very grateful of the marvelous treat-
ment he had received and the mother called and thanked lir. Scott for his
kindness,

As I have said in the beginning, I have jotted down the events
of the day just as they occur to me and if I have presented an unclear
picture, it is.only because of the astonishing findings that were re-
vealed to me., If you have any additional information from the boys and
can read through the lines perhaps you can draw other conclusions,

It looks like some of the Reds in South Africa have gotten to
these boys and fed them up with a bag full of tricks. One of the tele-
grams signed by the crew says, "We refuse to accept your malicious bribe", and
this to a concern with one of the finest business reputations in the ship-
ping game. It looks like the boys need plenty of good fatherly advice
combined with a spanking and then be made to go and understand that Captains
and shipowners are not to be trifled with, What do you think?

Contrast their experience for example with the conditions under
which the boys in the fox holes of Bataan at 421 a month have been treated,.
It just makes one furious when you think of it,

A copy of my telegram is enclosed and any messaces you may wish to
send will reach them thru Henry Jones unmfﬂvf, Hobart, Tasmania, ohlp“in3
agents of the General oteamshlﬂ Company in San Fran01sco. s

"Happy Birth day"

Best regards,






